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Item 2.02 Results of Operations and Financial Condition.

The registrant announced on April 22, 2020, its results of operations for the first quarter of 2020. The text of the press release and accompanying financial
information are attached as exhibits and incorporated herein by reference.

Item 9.01 Financial Statements and Exhibits.
The following exhibits are furnished as part of this report:

(d) Exhibits

99.1 Press release dated April 22, 2020 reporting financial results for the first quarter ended March 31, 2020.
99.2 AT&T Inc. selected financial statements and operating data.
99.3 Discussion and reconciliation of non-GAAP measures.

104 Cover Page Interactive Data File (embedded within the Inline XBRL document)
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News Release

(@

AT&T Reports First-Quarter Results

First-Quarter Consolidated Results

Diluted EPS of 50.63 as reported compared to 50.56 in the year-ago quarter

Adjusted EPS of 50.84 (50.89 without COVID-19 impact) compared to 50.86 in the year-ago quarter
Cash from operations of 58.9 billion

Capital expenditures of 55.0 billion

Free cash flow of 53.9 billion

Consolidated revenues of 542.8 billion

Note: AT&T's first-quarter earnings conference call will be webcast at 8:30 a.m. ET on Wednesday, April 22, 2020.
The webcast and related materials will be available on AT&T’s Investor Relations website at
https://investors.att.com.

DALLAS, April 22, 2020 — AT&T Inc. (NYSE:T) reported first-quarter results that underscored the financial
strength and ample liquidity of the business even with current economic conditions.

The strength and relevance of our core subscription businesses, our continued execution on our business
transformation initiatives, and sizing of our operations to economic activity is expected to provide cash from
operations to support investments in growth areas, dividend payments and debt retirement.

First-Quarter Results

Communications

e Mobility:

o Service revenues up 2.5%
Operating income up 9.0% with EBITDA of $7.8 billion, up 7.0%
Postpaid phone churn of 0.86%, a 6 basis point improvement
163,000 postpaid phone net adds!

o
o
o
0o Named nation’s best network and, for the 5th quarter in a row, the fastest network2
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e Entertainment Group:
o Solid video and broadband ARPU gains
0 AT&T TV national launch; video subs impacted by focus on long-term value customer base:
m  18.6 million premium TV subscribers — 897,000 net loss
o 209,000 AT&T Fiber net adds; IP broadband revenue growth of nearly 2%

WarnerMedia Highlights

e HBO Max launch set for May 27

e (Cancellation of the 2020 NCAA Division | Men's Basketball Tournament
e Warner Bros. television and film production on hiatus during pandemic

“The COVID pandemic had a 5 cents per share impact on our first quarter. Without it, the quarter was about what we
expected — strong wireless numbers that covered the HBO Max investment, and produced stable EBITDA and EBITDA
margins,” said Randall Stephenson, AT&T Chairman and CEO.

“We have a strong cash position, a strong balance sheet, and our core businesses are solid and continue to generate good
free cash flow — even in today’s environment. In light of the pandemic’s economic impact, we’ve already adjusted our
capital allocation plans and suspended all share retirements,” Stephenson said. “As a result, we’re able to continue
investing in critical growth areas like 5G, broadband and HBO Max, while maintaining our dividend commitment and
paying down debt.”

Consolidated Financial Results

AT&T's consolidated revenues for the first quarter totaled $42.8 billion versus $44.8 billion in the year-ago

quarter. Growth in domestic wireless service revenues and strategic and managed business services revenues partially
offset declines in revenues from WarnerMedia, domestic video, legacy wireline services, domestic wireless equipment
and Vrio.

Operating expenses were $35.3 billion versus $37.6 billion in the year-ago quarter, down 6.1% due to a one-time
spectrum gain, lower Entertainment Group costs, lower WarnerMedia costs primarily associated with lower revenues,
lower domestic wireless equipment costs and cost efficiencies. Merger-amortization was stable year-over-year and
includes amortization of orbital slots licenses which commenced in the current quarter.



((©

Operating income was $7.5 billion versus $7.2 billion in the year-ago quarter, with operating expense reductions
outpacing revenue declines. Operating income margin was 17.5% versus 16.1% in the year-ago quarter. When adjusting
for amortization, a one-time spectrum gain, merger- and integration-related expenses and other items, operating income
was $9.1 billion versus $9.6 billion in the year-ago quarter, and operating income margin was 21.2% versus 21.4% in the
year-ago quarter.

First-quarter net income attributable to common stock was $4.6 billion, or $0.63 per diluted common share, versus $4.1
billion, or $0.56 per diluted common share, in the year-ago quarter. Adjusting for $0.21, which includes merger-
amortization costs, a one-time spectrum gain, merger- and integration-related expenses and other items, earnings per
diluted common share was $0.84 compared to an adjusted $0.86 in the year-ago quarter. The company did not adjust for
COVID-19 costs of about $0.05 in the quarter, with more than half of those costs expected to have only short-term
impacts.

Cash from operating activities was $8.9 billion, and capital expenditures were $5.0 billion. Capital investment — which
consists of capital expenditures plus cash payments for vendor financing — totaled $5.8 billion, which includes about
$800 million of cash payments for vendor financing. Free cash flow — cash from operating activities minus capital
expenditures — was

$3.9 billion for the quarter. Net-debt-to-adjusted EBITDA at the end of the first quarter was about 2.6x3.

In addition to its investments to further improve and expand operations, AT&T used its cash to return substantial value to
shareholders through dividends and share repurchases. In the first quarter, dividends paid for common shares totaled $3.7
billion and the company repurchased 142 million of its common shares.

Guidance

Due to the lack of visibility related to COVID-19 pandemic and recovery, the Company has withdrawn financial
guidance at this time.

1All subscriber counts exclude customers who we have agreed not to terminate service under the FCC’s “Keep Americans Connected Pledge”. For
reporting purposes, the company counts these subscribers as if they had disconnected service.

2 America’s Best Network based on GWS OneScore Sept. 2019; Nation’s fastest network based on analysis by Ookla® of Speedtest Intelligence® data
median download speeds for Q1 2020. Ookla trademarks used under license and reprinted with permission.

3Net Debt to adjusted EBITDA ratios are non-GAAP financial measures that are frequently used by investors and credit rating agencies to provide
relevant and useful information. Our Net Debt to Adjusted EBITDA ratio is calculated by dividing the Net Debt by the sum of the most recent four
quarters Adjusted EBITDA.
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*About AT&T

AT&T Inc. (NYSE:T) is a diversified, global leader in telecommunications, media and entertainment, and technology. It
executes in the market under four operating units. WarnerMedia is a leading media and entertainment company that
creates and distributes premium and popular content to global audiences through its consumer brands, including: HBO,
HBO Max, Warner Bros., TNT, TBS, truTV, CNN, DC Entertainment, New Line, Cartoon Network, Adult Swim and
Turner Classic Movies. AT&T Communications provides more than 100 million U.S. consumers with entertainment and
communications experiences across TV, mobile and broadband. Plus, it serves high-speed, highly secure connectivity
and smart solutions to nearly 3 million business customers. AT&T Latin America provides pay-TV services across 11
countries and territories in Latin America and the Caribbean and wireless services to consumers and businesses in
Mexico, where it is the fastest-growing wireless provider. Xandr provides marketers with innovative and relevant
advertising solutions for consumers around premium video content and digital advertising through its platform.

AT&T products and services are provided or offered by subsidiaries and affiliates of AT&T Inc. under the AT&T brand
and not by AT&T Inc. Additional information is available at about.att.com. © 2020 AT&T Intellectual Property. All
rights reserved. AT&T, the Globe logo and other marks are trademarks and service marks of AT&T Intellectual Property
and/or AT&T affiliated companies. All other marks contained herein are the property of their respective owners.

Cautionary Language Concerning Forward-Looking Statements

Information set forth in this news release contains financial estimates and other forward-looking statements that are
subject to risks and uncertainties, and actual results might differ materially. A discussion of factors that may affect future
results is contained in AT&T’s filings with the Securities and Exchange Commission. AT&T disclaims any obligation to
update and revise statements contained in this news release based on new information or otherwise.

This news release may contain certain non-GAAP financial measures. Reconciliations between the non-GAAP financial
measures and the GAAP financial measures are available on the company’s website at https://investors.att.com.

For more information, contact:
Fletcher Cook

AT&T Inc.

Phone: 214-912-8541

Email: fletcher.cook@att.com



AT&T Inc.
Financial Data

Consolidated Statements of Income

\Dollars in millions except per share amounts

Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues
Service $ 38,883 $ 40,684 “4.4) %
Equipment 3,896 4,143 (6.0) %
Total Operating Revenues 42,779 44,827 (4.6) %
Operating Expenses
Cost of revenues
Equipment 4,092 4,502 .1 %
Broadcast, programming and operations 6,847 7,652 (10.5) %
Other cost of revenues (exclusive of depreciation
and amortization shown separately below) 8,342 8,585 2.8) %
Selling, general and administrative 8,790 9,649 8.9) %
Depreciation and amortization 7,222 7,206 02 %
Total Operating Expenses 35,293 37,594 6.1) %
Operating Income 7,486 7,233 35 %
Interest Expense 2,018 2,141 5.7 %
IEquity in Net Income (Loss) of Affiliates 6) 7 143 %
Other Income (Expense) - Net 803 286 - %
Income Before Income Taxes 6,265 5,371 16.6 %
Income Tax Expense 1,302 1,023 273 %
INet Income 4,963 4,348 14.1 %
Less: Net Income Attributable to
Noncontrolling Interest (353) (252) (40.1) %
INet Income Attributable to AT&T $ 4,610 $ 4,096 125 %
Less: Preferred Stock Dividends 32) - - %
INet Income Attributable to Common Stock $ 4,578 $ 4,096 11.8 %

IBasic Earnings Per Share Attributable to
Common Stock $ 0.63 $ 0.56 125 %

\Weighted Average Common

Shares Outstanding (000,000) 7,187 7,313 1.7) %
IDiluted Earnings Per Share Attributable to

Common Stock $ 0.63 $ 0.56 125 %

'Weighted Average Common
Shares Outstanding with Dilution (000,000) 7,214 7,342 1.7) %




AT&T Inc.
Financial Data

Consolidated Balance Sheets

\Dollars in millions

Unaudited Mar. 31, Dec. 31,
2020 2019
Assets
Current Assets
Cash and cash equivalents $ 9955 § 12,130
IAccounts receivable - net of allowances for doubtful accounts of $1,651 and $1,235 19,908 22,636
IPrepaid expenses 1,600 1,631
Other current assets 21,241 18,364
Total current assets 52,704 54,761
INoncurrent Inventories and Theatrical Film and Television Production Costs 13,276 12,434
Property, Plant and Equipment — Net 128,921 130,128
Goodwill 145,546 146,241
ILicenses — Net 96,662 97,907
Trademarks and Trade Names — Net 23,293 23,567
IDistribution Networks — Net 14,886 15,345
Other Intangible Assets — Net 19,623 20,798
Investments in and Advances to Equity Affiliates 3,606 3,695
Operating Lease Right-of-Use Assets 24,008 24,039
Other Assets 22,829 22,754
Total Assets $ 545354 $ 551,669

Liabilities and Stockholders’ Equity

Current Liabilities

IDebt maturing within one year $ 17,067 $ 11,838
|Accounts payable and accrued liabilities 40,771 45,956
IAdvanced billings and customer deposits 5,960 6,124
IAccrued taxes 2,169 1,212
IDividends payable 3,737 3,781
Total current liabilities 69,704 68,911
ILong-Term Debt 147,202 151,309
IDeferred Credits and Other Noncurrent Liabilities

IDeferred income taxes 58,491 59,502
IPostemployment benefit obligation 18,324 18,788
Operating lease liabilities 21,584 21,804
Other noncurrent liabilities 34,600 29,421
Total deferred credits and other noncurrent liabilities 132,999 129,515

Stockholders’ Equity

IPreferred stock - -

Common stock 7,621 7,621
IAdditional paid-in capital 129,966 126,279
IRetained earnings 58,534 57,936
Treasury stock (17,957) (13,085),
IAccumulated other comprehensive income (385) 5,470

INoncontrolling interest 17,670 17,713




Total stockholders’ equity 195,449 201,934

Total Liabilities and Stockholders' Equity $ 545354 § 551,669




AT&T Inc.
Financial Data

Consolidated Statements of Cash Flows

\Dollars in millions

Unaudited First Quarter
2020 2019
Operating Activities
INet income $ 4,963 § 4,348
IAdjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 7,222 7,206
Amortization of film and television costs 2,269 2,497
Undistributed earnings from investments in equity affiliates 39 112
Provision for uncollectible accounts 780 592
Deferred income tax expense (benefit) 259 753
Net (gain) loss on investments, net of impairments (646) (175)
Pension and postiretirement benefit expense (credit) (748) (369)
Actuarial (gain) loss on pension and postretirement benefits - 432
Changes in operating assets and liabilities:
Receivables 1,695 2,125
Other current assets, inventories and theatrical film and television production costs (3,267) (2,510)
Accounts payable and other accrued liabilities (3,884) (3,6806)
Equipment installment receivables and related sales 535 652
Deferred customer contract acquisition and fulfillment costs 105 (375)
IPostretirement claims and contributions 11y (193)
Other - net (345) (357)
Total adjustments 3,903 6,704
INet Cash Provided by Operating Activities 8,866 11,052

Investing Activities
Capital expenditures:

Purchase of property and equipment (4,938) (5,121)

Interest during construction 28) (61)
IAcquisitions, net of cash acquired (100) (117)
Dispositions 118 10
(Purchases), sales and settlement of securities and investments, net (6) (1)
IAdvances to and investments in equity affiliates, net (68) (111)
INet Cash Used in Investing Activities (5,022) (5,401)

[Financing Activities

INet change in short-term borrowings with original maturities of three months or less 1,742 (256)
[ssuance of other short-term borrowings 1,390 296
IRepayment of other short-term borrowings - (176)
[ssuance of long-term debt 4,357 9,182
Repayment of long-term debt (4,422) (9,840)
IPayment of vendor financing (791) (819)
[ssuance of preferred stock 3,869 -
IPurchase of treasury stock (5,463) (189)
[ssuance of treasury stock 58 167
IDividends paid 3,737) (3,714)
Other (3,102) 928
INet Cash Used in Financing Activities (6,099) (4,421)
INet (decrease) increase in cash and cash equivalents and restricted cash (2,255) 1,230
Cash and cash equivalents and restricted cash beginning of year 12,295 5,400

Cash and Cash Equivalents and Restricted Cash End of Period $ 10,040 $ 6,630







AT&T Inc.
Consolidated Supplementary Data

Supplementary Financial Data

\Dollars in millions except per share amounts

Unaudited First Quarter Percent
2020 2019 Change
Capital expenditures
Purchase of property and equipment $ 4,938 $ 5,121 3.6) %
Interest during construction 28 61 54.1) %
Total Capital Expenditures $ 4,966 $ 5,182 “42) %
IDividends Declared per Common Share $ 052 $ 0.51 20 %
IEnd of Period Common Shares Outstanding (000,000) 7,125 7,297 24) %
Debt Ratio 45.7 % 474 % (170) BP
Total Employees 244,490 262,290 6.8) %

Supplementary Operating Data

ISubscribers and connections in thousands

Unaudited March 31, Percent
2020 2019 Change
IBroadband Connections
1P 14,627 14,852 1.5 %
DSL 688 885 22.3) %
Total Broadband Connections 15,315 15,737 27 %

'Voice Connections

Network Access Lines 8,160 9,587 (149) %
U-verse VoIP Connections 4,213 4,935 (14.6) %
Total Retail Voice Connections 12,373 14,522 (14.8) %

First Quarter Percent

2020 2019 Change

IBroadband Net Additions

1P 32) 100 - %
DSL 42) (64) 344 %
Total Broadband Net Additions (74) 36 - %




COMMUNICATIONS SEGMENT

The Communications segment provides wireless and wireline telecom, video and broadband services to consumers located in the U.S. and businesses
globally. The Communications segment contains three reporting units: Mobility, Entertainment Group, and Business Wireline.

Segment Results

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Segment Operating Revenues
Mobility $ 17,402 § 17,363 02 %
Entertainment Group 10,515 11,328 (7.2) %
Business Wireline 6,332 6,478 23) %
Total Segment Operating Revenues 34,249 35,169 26) %

Segment Operating Contribution

Mobility 5,788 5,309 9.0 %
Entertainment Group 1,335 1,478 9.7 %
Business Wireline 1,080 1,224 (11.8) %
Total Segment Operating Contribution $ 8,203 §$ 8,011 24 %




Mobility

Mobility provides nationwide wireless service and equipment.

Mobility Results

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues
Service $ 13,968 $ 13,629 25 %
Equipment 3,434 3,734 8.0) %
Total Operating Revenues 17,402 17,363 02 %
Operating Expenses
Operations and support 9,569 10,041 @7 %
IDepreciation and amortization 2,045 2,013 1.6 %
Total Operating Expenses 11,614 12,054 37 %
Operating Income 5,788 5,309 9.0 %
|Equity in Net Income (Loss) of Affiliates - - - %
Operating Contribution $ 5,788 $ 5,309 9.0 %
Operating Income Margin 33.3 % 30.6 % 270 BP

Supplementary Operating Data

ISubscribers and connections in thousands

Unaudited March 31, Percent
2020 2019 Change
IMobility Subscribers
Postpaid 75,148 75,737 0.8) %
Prepaid 17,808 17,012 47 %
Reseller 6,736 7,495 (10.1) %
Connected Devices 69,506 54,426 277 %
Total Mobility Subscribers 169,198 154,670 94 %
IPostpaid Phone Subscribers 63,105 62,830 04 %
Total Phone Subscribers 79,792 78,887 1.1 %
First Quarter Percent
2020 2019 Change
Mobility Net Additions
Postpaid 27 (207) - %
Prepaid 45) 101 - %
Reseller (190) (242) 215 %
Connected Devices 3,518 3,088 139 %
Total Mobility Net Additions 3,310 2,740 20.8 %
IPostpaid Phone Net Additions 163 79 - %
Total Phone Net Additions 120 168 (28.6) %
IPostpaid Churn 1.08 % 1.16 % 8) BP
IPostpaid Phone-Only Churn 0.86 % 0.92 % (6) BP




Entertainment Group

Entertainment Group provides video, including over-the-top (OTT) services, broadband and voice communication services primarily to residential
customers. This business unit also sells advertising on video distribution platforms.

Entertainment Group Results

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues

Video entertainment $ 7,395 $ 8,074 8.4 %
High-speed internet 2,109 2,070 1.9 9%
Legacy voice and data services 581 683 14.9) %
Other service and equipment 430 501 (14.2) %
Total Operating Revenues 10,515 11,328 (72) %

Operating Expenses

Operations and support 7,891 8,527 7.5) %
IDepreciation and amortization 1,289 1,323 2.6) %

Total Operating Expenses 9,180 9,850 6.8) %
Operating Income 1,335 1,478 9.7 %
|[Equity in Net Income (Loss) of Affiliates - - - %
Operating Contribution $ 1,335 § 1,478 0.7 %
Operating Income Margin 12.7 % 13.0 % (30) BP

Supplementary Operating Data

ISubscribers and connections in thousands

Unaudited March 31, Percent
2020 2019 Change
'Video Connections
Premium TV 18,576 22,359 16.9) %
AT&T TV Now 788 1,508 @477 %
Total Video Connections 19,364 23,867 18.9) %

IBroadband Connections

1P 13,554 13,822 19 %
DSL 492 632 222) %
Total Broadband Connections 14,046 14,454 2.8) %
IFiber Broadband Connections (included in IP) 4,096 3,060 339 %

'Voice Connections

Retail Consumer Switched Access Lines 3,196 3,787 (15.6) %
U-verse Consumer VolP Connections 3,630 4,393 17.4) %
Total Retail Consumer Voice Connections 6,826 8,180 (16.6) %

First Quarter Percent

2020 2019 Change

'Video Net Additions

Premium TV 897) (544) 64.9) %
AT&T TV Now (138) (83) (66.3) %
Total Video Net Additions (1,035) (627) 65.1) %

IBroadband Net Additions

1P 44) 93 - %
DSL 29) (48) 39.6 %
Total Broadband Net Additions (73) 45 - %
[Fiber Broadband Net Additions (included in IP) 209 207 (29.6) o,




Business Wireline

Business Wireline unit provides advanced IP-based services, as well as traditional data services to business customers.

Business Wireline Results

\Dollars in millions
Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues
Strategic and managed services $ 3,879 $ 3,779 26 %
Legacy voice and data services 2,129 2,397 (11.2) %
Other service and equipment 324 302 73 %
Total Operating Revenues 6,332 6,478 23) %
Operating Expenses
Operations and support 3,951 4,032 2.0) %
IDepreciation and amortization 1,301 1,222 6.5 %
Total Operating Expenses 5,252 5,254 - %
Operating Income 1,080 1,224 11.8) %
|[Equity in Net Income (Loss) of Affiliates - - - %
Operating Contribution $ 1,080 $ 1,224 (11.8) %
Operating Income Margin 17.1 % 18.9 % (180) BP

Business Solutions

As a supplemental presentation to our Communications segment operating results, we are providing a view of our AT&T Business Solutions results which
includes both wireless and fixed operations. This combined view presents a complete profile of the entire business customer relationship and underscores
the importance of mobile solutions to serving our business customers. Results have been recast to conform to the current period's classification of
consumer and business wireless subscribers.

Business Solutions Results

\Dollars in millions
Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues
Wireless service $ 1,949 § 1,777 9.7 %
Strategic and managed services 3,879 3,779 26 %
Legacy voice and data services 2,129 2,397 (11.2) %
Other service and equipment 324 302 73 %
Wireless equipment 710 590 203 %
Total Operating Revenues 8,991 8,845 L7 %
Operating Expenses
Operations and support 5,710 5,614 1.7 %
IDepreciation and amortization 1,625 1,525 6.6 %
Total Operating Expenses 7,335 7,139 27 %
Operating Income 1,656 1,706 29 %
|[Equity in Net Income (Loss) of Affiliates - - - %
Operating Contribution $ 1,656 $ 1,706 29 %
Operating Income Margin 184 % 193 % (90) BP




WARNERMEDIA SEGMENT

The WarnerMedia segment develops, produces and distributes feature films, television, gaming and other content in various physical and digital formats
globally. Results from Turner, Home Box Office and Warner Bros. businesses are combined with AT&T's Regional Sports Network (RSN) and Otter Media
Holdings in the WarnerMedia segment.

Segment Results

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Segment Operating Revenues

Turner $ 3,162 $ 3,443 82) %
HBO 1,497 1,510 0.9 %
Warner Bros. 3,240 3,518 7.9 %
Eliminations and other (540) 92) - %
Total Segment Operating Revenues 7,359 8,379 12.2) %

Cost of revenues

Turner 1,320 1,680 21.4) %
HBO 816 670 21.8 %
Warner Bros. 2,346 2,430 (3.5 %
Selling, general and administrative 1,354 1,284 55 %
IEliminations and other (319) (71) - %
IDepreciation and amortization 143 143 - %
Total Operating Expenses 5,660 6,136 (7.8) %
Operating Income 1,699 2,243 243) %
[Equity in Net Income of Affiliates 15 67 (77.6) %
Total Segment Operating Contribution $ 1,714 $ 2,310 (25.8) %
Turner

Turner creates and programs branded news, entertainment, sports and kids multi-platform content that is sold to various distribution affiliates. Turner also
sells advertising on its networks and digital properties.

Turner Results

\Dollars in millions
Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues
Subscription $ 2,049 $ 1,965 43 %
Advertising 957 1,261 24.1) %
Content and other 156 217 28.1) %
Total Operating Revenues 3,162 3,443 82 %
Operating Expenses
Cost of revenues 1,320 1,680 214) %
Selling, general and administrative 390 456 (14.5) %
Depreciation and amortization 69 60 150 %
Total Operating Expenses 1,779 2,196 (19.0) %
Operating Income 1,383 1,247 10.9 %
[Equity in Net Income of Affiliates 6 25 (76.0) %
Operating Contribution $ 1,389 §$ 1,272 9.2 %
Operating Income Margin 437 % 362 % 750  BP




Home Box Office

Home Box Office consists of premium pay television and OTT services domestically and premium pay, basic tier television and OTT services
internationally, as well as content licensing and home entertainment.

Home Box Office Results

\Dollars in millions
Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues
Subscription $ 1,338 $ 1,334 0.3 %
Content and other 159 176 9.7 %
Total Operating Revenues 1,497 1,510 09 %
Operating Expenses
Cost of revenues 816 670 21.8 %
Selling, general and administrative 237 251 5.6) %
Depreciation and amortization 21 22 45 %
Total Operating Expenses 1,074 943 13.9 %
Operating Income 423 567 254) %
[Equity in Net Income of Affiliates 20 15 333 %
Operating Contribution $ 443 $ 582 (2390 %
Operating Income Margin 283 % 375 % (920) BP

Warner Bros.

Warner Bros. consists of the production, distribution and licensing of television programming and feature films, the distribution of home entertainment
products and the production and distribution of games.

Warner Bros. Results

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues
Theatrical product $ 1,106 $ 1,506 (26.6) %
Television product 1,769 1,613 9.7 %
Video games and other 365 399 85 %
Total Operating Revenues 3,240 3,518 79 %

Operating Expenses

Cost of revenues 2,346 2,430 35 %
Selling, general and administrative 604 489 235 %
Depreciation and amortization 41 52 21.2) %
Total Operating Expenses 2,991 2,971 0.7 %
Operating Income 249 547 54.5) %
|[Equity in Net Income (Loss) of Affiliates ) 6 - %
Operating Contribution $ 241 553 (56.4) %
Operating Income Margin 7.7 % 155 % (780) BP




LATIN AMERICA SEGMENT

The Latin America segment provides entertainment and wireless service outside of the U.S. Our international subsidiaries conduct business in their local
currency and operating results are converted to U.S. dollars using official exchange rates. The Latin America segment contains two business units: Vrio and
Mexico.

Segment Results

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Segment Operating Revenues
Vrio $ 887 $ 1,067 16.9) %
Mexico 703 651 80 %
Total Segment Operating Revenues 1,590 1,718 (7.5) %

Segment Operating Contribution

Vrio 39) 32 - %

Mexico (145) (205) 293 %

Total Segment Operating Contribution $ (184) § (173) 64 %
Mexico

Mexico provides wireless services and equipment to customers in Mexico.

Mexico Results

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues
Wireless service $ 467 $ 442 57 %
Wireless equipment 236 209 129 %
Total Operating Revenues 703 651 8.0 %
Operating Expenses
Operations and support 714 725 (1.5) %
IDepreciation and amortization 134 131 23 %
Total Operating Expenses 848 856 0.9) %
Operating Income (Loss) (145) (205) 293 %
IEquity in Net Income of Affiliates - - - %
Operating Contribution $ (145) $ (205) 293 %
Operating Income Margin (20.6)% (31.5)% 1,000 BP

Supplementary Operating Data

Subscribers and connections in thousands

Unaudited March 31, Percent
2020 2019 Change
Mexico Wireless Subscribers
Postpaid 4,962 5,642 (12.1) %
Prepaid 13,692 11,779 162 %
Reseller 504 301 674 %
Total Mexico Wireless Subscribers 19,158 17,722 81 %
First Quarter Percent
2020 2019 Change
Mexico Wireless Net Additions
Postpaid (141) (69) - %
Prepaid 108 114 53) %
Reseller 32 48 (333) %

Total Mexico Wireless Net Subscriber Additions a 93 - %
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rio

Vrio provides entertainment services to customers utilizing satellite technology in Latin America and the Caribbean.

Vrio Results

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues $ 887 $ 1,067 16.9) %

Operating Expenses

Operations and support 783 866 9.6) %
IDepreciation and amortization 147 169 (13.0) %

Total Operating Expenses 930 1,035 (10.1) %
Operating Income 43) 32 - %
[Equity in Net Income of Affiliates 4 - - %
Operating Contribution $ 39) 3 32 - %
Operating Income Margin 4.8)% 3.0 % (780) BP

Supplementary Operating Data

Subscribers and connections in thousands

Unaudited March 31, Percent
2020 2019 Change
'Vrio Video Subscribers 13,217 13,584 27 %
First Quarter Percent
2020 2019 Change
'Vrio Video Net Subscriber Additions 114) (32) - %
XANDR SEGMENT

The Xandr segment provides advertising services. These services utilize data insights to develop higher value targeted advertising. Certain revenues in this
segment are also reported by the Communications segment and are eliminated upon consolidation.

Segment Operating Results

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Segment Operating Revenues $ 489 $ 426 148 %

Segment Operating Expenses

Operations and support 170 160 63 %
IDepreciation and amortization 20 13 538 %

Total Segment Operating Expenses 190 173 9.8 %
Operating Income 299 253 182 %
[Equity in Net Income of Affiliates - - - %
Segment Operating Contribution $ 299 $ 253 182 %
Segment Operating Income Margin 61.1 % 594 % 170 BP




Supplemental AT&T Advertising Revenues

As a supplemental presentation to our Xandr segment operating results, we are providing a view of total advertising revenues generated by AT&T, which
combines the advertising revenues recorded across all operating segments. This combined view presents the entire portfolio of revenues generated from
AT&T assets and represents a significant strategic initiative and growth opportunity for AT&T.

Advertising Revenues

\Dollars in millions

Unaudited First Quarter Percent
2020 2019 Change
Operating Revenues

WarnerMedia $ 979 $ 1,279 23.5) %
Communications 489 417 17.3 %
Xandr 489 426 14.8 %
Eliminations (413) (350) (18.0) %
Total Advertising Revenues $ 1,544 § 1,772 129 %




SUPPLEMENTAL SEGMENT RECONCILIATION

Three Months Ended

\Dollars in millions
Unaudited
\March 31, 2020
Equity in
Operations Depreciation Operating Net Income
and Support and Income (Loss) of Segment
Revenues Expenses EBITDA Amortization (Loss) Affiliates Contribution
(Communications
Mobility $ 17,402 $ 9,569 § 7,833 $ 2,045 $ 5,788  § - 8 5,788
Entertainment Group 10,515 7,891 2,624 1,289 1,335 - 1,335
Business Wireline 6,332 3,951 2,381 1,301 1,080 - 1,080
Total Communications 34,249 21,411 12,838 4,635 8,203 - 8,203
'WarnerMedia
Turner 3,162 1,710 1,452 69 1,383 6 1,389
Home Box Office 1,497 1,053 444 21 423 20 443
Warner Bros. 3,240 2,950 290 41 249 ®) 241
Eliminations and other (540) (196) (344) 12 (356) A3) (359)
Total WarnerMedia 7,359 5,517 1,842 143 1,699 15 1,714
ILatin America
Vrio 887 783 104 147 43) 4 39)
Mexico 703 714 an 134 (145) - (145)
Total Latin America 1,590 1,497 93 281 (188) 4 (184)
Xandr 489 170 319 20 299 - 299
Segment Total 43,687 28,595 15,092 5,079 10,013 § 19 $ 10,032
Corporate and Other
Corporate 388 874 (486) 87 (573)
Acquisition-related items - 182 (182) 2,056 (2,238)
Certain significant items - (658) 658 - 658
Eliminations and consolidations (1,296) 922) (374) - (374)
IAT&T Inc. $ 42,779 $ 28,071 $ 14,708  $ 7,222 $ 7,486
March 31, 2019
Equity in
Operations Depreciation Operating Net Income
and Support and Income (Loss) of Segment
Revenues Expenses EBITDA Amortization (Loss) Affiliates Contribution
(Communications
Mobility $ 17,363  § 10,041  $ 7322 $ 2,013 $ 5309 $ - S 5,309
Entertainment Group 11,328 8,527 2,801 1,323 1,478 - 1,478
Business Wireline 6,478 4,032 2,446 1,222 1,224 - 1,224
Total Communications 35,169 22,600 12,569 4,558 8,011 - 8,011
'WarnerMedia
Turner 3,443 2,136 1,307 60 1,247 25 1,272
Home Box Office 1,510 921 589 22 567 15 582
Warner Bros. 3,518 2,919 599 52 547 6 553
Eliminations and other 92) 17 (109) 9 (118) 21 97)
Total WarnerMedia 8,379 5,993 2,386 143 2,243 67 2,310
ILatin America
Vrio 1,067 866 201 169 32 - 32
Mexico 651 725 (74) 131 (205) - (205)
Total Latin America 1,718 1,591 127 300 (173) - (173),
Xandr 426 160 266 13 253 - 253
Segment Total 45,692 30,344 15,348 5,014 10,334  § 67 $ 10,401
Corporate and Other




Corporate 433 661 (228) 204 (432)
Acquisition-related items (42) 73 (115) 1,988 (2,103)
Certain significant items - 248 (248) - (248)
Eliminations and consolidations (1,256) (938) (318) - (318)
IAT&T Inc. 44827 $ 30,388  $ 14,439 3 7,206 $ 7,233
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Discussion and Reconciliation of Non-GAAP Measures

We believe the following measures are relevant and useful information to investors as they are part of AT&T's internal management reporting and planning
processes and are important metrics that management uses to evaluate the operating performance of AT&T and its segments. Management also uses these
measures as a method of comparing performance with that of many of our competitors. These measures should be considered in addition to, but not as a
substitute for, other measures of financial performance reported in accordance with U.S. generally accepted accounting principles (GAAP).

Free Cash Flow

Free cash flow is defined as cash from operations minus capital expenditures. Free cash flow after dividends is defined as cash from operations minus
capital expenditures and dividends on common shares. Free cash flow dividend payout ratio is defined as the percentage of dividends paid on common
shares to free cash flow. We believe these metrics provide useful information to our investors because management views free cash flow as an important
indicator of how much cash is generated by routine business operations, including capital expenditures, and makes decisions based on it. Management also
views free cash flow as a measure of cash available to pay debt and return cash to shareowners.

Free Cash Flow and Free Cash Flow Dividend Payout Ratio

\Dollars in millions
First Quarter
2020 2019

INet cash provided by operating activities $ 8,866 $ 11,052
ILess: Capital expenditures (4,966) (5,182)
IFree Cash Flow 3,900 5,870
ILess: Dividends paid 3,737) (3,714)
IFree Cash Flow after Dividends $ 163 $ 2,156
IFree Cash Flow Dividend Payout Ratio 95.8% 63.3%

Cash Paid for Capital Investment

In connection with capital improvements, we negotiate with some of our vendors to obtain favorable payment terms of 120 days or more, referred to as
vendor financing, which are excluded from capital expenditures and reported in accordance with GAAP as financing activities. We present an additional
view of cash paid for capital investment to provide investors with a comprehensive view of cash used to invest in our networks, product developments and
support systems.

Cash Paid for Capital Investment

\Dollars in millions
First Quarter
2020 2019
Capital Expenditures $ (4,966) $ (5,182)
Cash paid for vendor financing (791) (819)
Cash paid for Capital Investment $ 5,757) $ (6,001)

EBITDA

Our calculation of EBITDA, as presented, may differ from similarly titled measures reported by other companies. For AT&T, EBITDA excludes other
income (expense) — net, and equity in net income (loss) of affiliates, as these do not reflect the operating results of our subscriber base or operations that are
not under our control. Equity in net income (loss) of affiliates represents the proportionate share of the net income (loss) of affiliates in which we exercise
significant influence, but do not control. Because we do not control these entities, management excludes these results when evaluating the performance of
our primary operations. EBITDA also excludes interest expense and the provision for income taxes. Excluding these items eliminates the expenses
associated with our capital and tax structures. Finally, EBITDA excludes depreciation and amortization in order to eliminate the impact of capital
investments. EBITDA does not give effect to cash used for debt service requirements and thus does not reflect available funds for distributions,
reinvestment or other discretionary uses. EBITDA is not presented as an alternative measure of operating results or cash flows from operations, as
determined in accordance with U.S. generally accepted accounting principles (GAAP).



EBITDA service margin is calculated as EBITDA divided by service revenues.

When discussing our segment, business unit and supplemental results, EBITDA excludes equity in net income (loss) of affiliates, and depreciation and
amortization from operating contribution.

These measures are used by management as a gauge of our success in acquiring, retaining and servicing subscribers because we believe these measures
reflect AT&T's ability to generate and grow subscriber revenues while providing a high level of customer service in a cost-effective manner. Management
also uses these measures as a method of comparing operating performance with that of many of its competitors. The financial and operating metrics which
affect EBITDA include the key revenue and expense drivers for which management is responsible and upon which we evaluate performance.

We believe EBITDA Service Margin (EBITDA as a percentage of service revenues) to be a more relevant measure than EBITDA Margin (EBITDA as a
percentage of total revenue) for our Mobility business unit operating margin. We also use wireless service revenues to calculate margin to facilitate
comparison, both internally and externally with our wireless competitors, as they calculate their margins using wireless service revenues as well.

There are material limitations to using these non-GAAP financial measures. EBITDA, EBITDA margin and EBITDA service margin, as we have defined
them, may not be comparable to similarly titled measures reported by other companies. Furthermore, these performance measures do not take into account
certain significant items, including depreciation and amortization, interest expense, tax expense and equity in net income (loss) of affiliates. For market
comparability, management analyzes performance measures that are similar in nature to EBITDA as we present it, and considering the economic effect of
the excluded expense items independently as well as in connection with its analysis of net income as calculated in accordance with GAAP. EBITDA,
EBITDA margin and EBITDA service margin should be considered in addition to, but not as a substitute for, other measures of financial performance
reported in accordance with GAAP.

EBITDA, EBITDA Margin and EBITDA Service Margin

\Dollars in millions
First Quarter
2020 2019
INet Income $ 4,963 $ 4,348
IAdditions:
Income Tax Expense 1,302 1,023
Interest Expense 2,018 2,141
Equity in Net (Income) Loss of Affiliates 6 7
Other (Income) Expense - Net (803) (286)
Depreciation and amortization 7,222 7,206
[EBITDA 14,708 14,439
Total Operating Revenues 42,779 44,827
Service Revenues 38,883 40,684
BITDA Margin 34.4% 32.2%
EBITDA Service Margin 37.8% 35.5%




Segment and Business Unit EBITDA, EBITDA Margin and EBITDA Service Margin

\Dollars in millions

First Quarter
2020 2019

(Communications Segment
Operating Contribution 8,203 $ 8,011
IAdditions:
IDepreciation and amortization 4,635 4,558
[EBITDA 12,838 12,569
[Total Operating Revenues 34,249 35,169
Operating Income Margin 24.0% 22.8%
EBITDA Margin 37.5% 35.7%
Mobility
Operating Contribution 5,788 $ 5,309
|Additions:
IDepreciation and amortization 2,045 2,013
[EBITDA 7,833 7,322
Total Operating Revenues 17,402 17,363
Service Revenues 13,968 13,629
Operating Income Margin 33.3% 30.6%

BITDA Margin 45.0% 42.2%

BITDA Service Margin 56.1% 53.7%
Entertainment Group
Operating Contribution 1,335 § 1,478
lAdditions:
IDepreciation and amortization 1,289 1,323
[EBITDA 2,624 2,801
[Total Operating Revenues 10,515 11,328
Operating Income Margin 12.7% 13.0%
EBITDA Margin 25.0% 24.7%
Business Wireline
Operating Contribution 1,080 $ 1,224
IAdditions:
IDepreciation and amortization 1,301 1,222
[EBITDA 2,381 2,446
Total Operating Revenues 6,332 6,478
Operating Income Margin 17.1% 18.9%
[EBITDA Margin 37.6% 37.8%




Segment and Business Unit EBITDA, EBITDA Margin and EBITDA Service Margin

\Dollars in millions
First Quarter

2020 2019
IWarnerMedia Segment
(Operating Contribution $ 1,714 § 2,310
lAdditions:
[Equity in Net (Income) of Affiliates as) (67)
IDepreciation and amortization 143 143
[EBITDA 1,842 2,386
[Total Operating Revenues 7,359 8,379
Operating Income Margin 23.1% 26.8%
EBITDA Margin 25.0% 28.5%

Segment and Business Unit EBITDA, EBITDA Margin and EBITDA Service Margin

\Dollars in millions
First Quarter

2020 2019
ILatin America Segment
Operating Contribution $ (184) $ (173)
IAdditions:
[Equity in Net (Income) of Affiliates “4) -
IDepreciation and amortization 281 300
[EBITDA 93 127
Total Operating Revenues 1,590 1,718
Operating Income Margin -11.8% -10.1%
[EBITDA Margin 5.8% 7.4%
Vrio
Operating Contribution $ 39§ 32
IAdditions:
[Equity in Net (Income) of Affiliates (C)) -
IDepreciation and amortization 147 169
[EBITDA 104 201
[Total Operating Revenues 887 1,067
Operating Income Margin -4.8% 3.0%
[EBITDA Margin 11.7% 18.8%
\Mexico
Operating Contribution $ 145) $ (205)
IAdditions:
IEquity in Net (Income) Loss of Affiliates o =
IDepreciation and amortization 134 131
[EBITDA (11) (74)
[Total Operating Revenues 703 651
Operating Income Margin -20.6% -31.5%
EBITDA Margin -1.6% -11.4%

Segment EBITDA, EBITDA Margin and EBITDA Service Margin

\Dollars in millions
First Quarter

2020 2019
IXandr
Operating Contribution $ 299 $ 253
IAdditions:
[Equity in Net (Income) of Affiliates = -
IDepreciation and amortization 20 13

|[EBITDA 319 266




otal Operating Revenues 489 426

Operating Income Margin 61.1% 59.4%
EBITDA Margin 65.2% 62.4%

Adjusting Items

Adjusting items include revenues and costs we consider non-operational in nature, such as items arising from asset acquisitions or dispositions. We also
adjust for net actuarial gains or losses associated with our pension and postemployment benefit plans due to the often-significant impact on our results (we
immediately recognize this gain or loss in the income statement, pursuant to our accounting policy for the recognition of actuarial gains and losses).
Consequently, our adjusted results reflect an expected return on plan assets rather than the actual return on plan assets, as included in the GAAP measure of
income.

The tax impact of adjusting items is calculated using the effective tax rate during the quarter except for adjustments that, given their magnitude, can drive a
change in the effective tax rate, in these cases we use the actual tax expense or combined marginal rate of approximately 25%.

4



Adjusting Items

\Dollars in millions
First Quarter
2020 2019

Operating Revenues

Time Warner merger adjustment $ -3 42

Adjustments to Operating Revenues - 42
Operating Expenses

Time Warner and other merger costs 182 73

Employee separation costs and benefit-related losses! 119 248

Impairments 123 -

Gain on spectrum transaction (900) -
|Adjustments to Operations and Support Expenses (476) 321

Amortization of intangible assets3 2,056 1,989
lAdjustments to Operating Expenses 1,580 2,310
Other

Special termination charges, debt redemption

costs and other adjustments 114 211

Employee benefit related losses!.2 203 432
lAdjustments to Income Before Income Taxes 1,897 2,995

Tax impact of adjustments 394 649

Tax-related items - 141
IAdjustments to Net Income $ 1,503 $ 2,205

1 Total holding losses on benefit-related investments were approximately $300 million in the first quarter of 2020.
2 Includes holding losses on benefit-related investments in 2020 and an actuarial loss on our pension plan in 2019.
3 Includes $386 million amortization of orbital slot licenses which commenced in the first quarter of 2020.

Adjusted Operating Income, Adjusted Operating Income Margin, Adjusted EBITDA, Adjusted EBITDA margin, Adjusted EBITDA service margin and
Adjusted diluted EPS are non-GAAP financial measures calculated by excluding from operating revenues, operating expenses and income tax expense
certain significant items that are non-operational or non-recurring in nature, including dispositions and merger integration and transaction costs.
Management believes that these measures provide relevant and useful information to investors and other users of our financial data in evaluating the
effectiveness of our operations and underlying business trends.

Adjusted Operating Revenues, Adjusted Operating Income, Adjusted Operating Income Margin, Adjusted EBITDA, Adjusted EBITDA margin, Adjusted
EBITDA service margin and Adjusted diluted EPS should be considered in addition to, but not as a substitute for, other measures of financial performance
reported in accordance with GAAP. AT&T's calculation of Adjusted items, as presented, may differ from similarly titled measures reported by other
companies.

Adjusted Operating Income, Adjusted Operating Income Margin,

Adjusted EBITDA, Adjusted EBITDA Margin and Adjusted EBITDA Service Margin

\Dollars in millions
First Quarter
2020 2019

Operating Income $ 7,486 $ 7,233
IAdjustments to Operating Revenues - 42
IAdjustments to Operating Expenses 1,580 2,310
|Adjusted Operating Income 9,066 9,585
[EBITDA 14,708 14,439
IAdjustments to Operating Revenues - 42
IAdjustments to Operations and Support Expenses 476) 321
|Adjusted EBITDA 14,232 14,802
Total Operating Revenues 42,779 44,827
IAdjustments to Operating Revenues - 42
Total Adjusted Operating Revenue 42,779 44,869
Service Revenues 38,883 40,684
IAdjustments to Service Revenues - 42
|Adjusted Service Revenue 38,883 40,726
Operating Income Margin 17.5% 16.1%
IAdjusted Operating Income Margin 21.2% 21.4%
|Adjusted EBITDA Margin 33.3% 33.0%
|Adjusted EBITDA Service Margin 36.6% 36.3%




Adjusted Diluted EPS

First Quarter
2020 2019

IDiluted Earnings Per Share (EPS) $ 0.63 $ 0.56

Amortization of intangible assets 0.23 0.21

Merger integration items 0.02 0.01

(Gain) loss on sale of assets, impairments

and other adjustments (0.04) 0.05

Actuarial (gain) loss - 0.05

Tax-related items - (0.02)
lAdjusted EPS $ 0.84 $ 0.86
Year-over-year growth - Adjusted -2.3%
IWeighted Average Common Shares Outstanding with Dilution (000,000) 7,214 7,342

Constant Currency

Constant Currency is a non-GAAP financial measure that management uses to evaluate the operating performance of certain international subsidiaries by
excluding or otherwise adjusting for the impact of changes in foreign currency exchange rates between comparative periods. We believe constant currency
enhances comparison and is useful to investors to evaluate the performance of our business without taking into account the impact of changes to the foreign
exchange rates to which our business is subject. To compute our constant currency results, we multiply or divide, as appropriate, our current year U.S. dollar
results by the current year average foreign exchange rates and then multiply or divide, as appropriate, those amounts by the prior year average foreign
exchange rates. In calculating amounts on a constant currency basis, for our Vrio business unit, we exclude our Venezuela subsidiary in light of the
hyperinflationary conditions in Venezuela, which we do not believe are representative of the macroeconomics of the rest of the region in which we operate.

Constant Currency

\Dollars in millions
First Quarter

2020 2019
IAT&T Inc.
Total Operating Revenues $ 42,779 $ 44,827
IExclude Venezuela 6) 3)
Impact of foreign exchange translation 299 -
Operating Revenues on Constant Currency Basis 43,072 44,824
Year-over-year growth -3.9%
|Adjusted EBITDA 14,232 14,802
[Exclude Venezuela ?2) 2)
Impact of foreign exchange translation 119 -
IAdjusted EBITDA on Constant Currency Basis 14,349 14,800
Year-over-year growth -3.0%
'WarnerMedia Segment
Total Operating Revenues $ 7,359 $ 8,379
Impact of foreign exchange translation 66 -
IWarner Media Operating Revenues on Constant Currency Basis 7,425 8,379
Year-over-year growth -11.4%
[EBITDA 1,842 2,386
Impact of foreign exchange translation 24 -
IWarner Media EBITDA on Constant Currency Basis 1,866 2,386
Year-over-year growth -21.8%
ILatin America Segment
Total Operating Revenues $ 1,590 $ 1,718
Exclude Venezuela (6) (3)
Impact of foreign exchange translation 233 -
Latin America Operating Revenues on Constant Currency Basis 1,817 1,715
Year-over-year growth 5.9%




LIBITDA

93

127
[Exclude Venezuela 2) 2)
Impact of foreign exchange translation 95 -
ILatin America EBITDA on Constant Currency Basis 186 125
Year-over-year growth

48.8%




Net Debt to Adjusted EBITDA

Net Debt to EBITDA ratios are non-GAAP financial measures frequently used by investors and credit rating agencies and management believes these
measures provide relevant and useful information to investors and other users of our financial data. Our Net Debt to Adjusted EBITDA ratio is calculated by
dividing the Net Debt by the sum of the most recent four quarters Adjusted EBITDA. Net Debt is calculated by subtracting cash and cash equivalents and
certificates of deposit and time deposits that are greater than 90 days, from the sum of debt maturing within one year and long-term debt.

Net Debt to Adjusted EBITDA

\Dollars in millions
Three Months Ended
June 30, Sept. 30, Dec. 31, March 31, Four Quarters
20191 20191 20191 2020

|Adjusted EBITDA2 $ 15,041 $ 15,079 § 14,365 § 14,232 § 58,717
End-of-period current debt 17,067
End-of-period long-term debt 147,202
Total End-of-Period Debt 164,269
Less: Cash and Cash Equivalents 9,955
INet Debt Balance 154,314
lAnnualized Net Debt to Adjusted EBITDA Ratio 2.628

1 As reported in AT&T's Form 8-K filed July 24, 2019, October 28, 2019, and January 29, 2020.

2 Includes the purchase accounting reclassification of released content amortization of $112 million, $108 million, $102 million and $69 million in the four quarters
presented, respectively.



Supplemental Operational Measures

We provide a supplemental discussion of our business solutions operations that is calculated by combining our Mobility and Business Wireline operating
units, and then adjusting to remove non-business operations. The following table presents a reconciliation of our supplemental Business Solutions results.

Supplemental Operational Measure

First Quarter
March 31, 2020 March 31, 2019
Business Business| Business Business|
Mobility Wireline Adjustments] Solutions Mobility Wireline Adjustments! Solutions|
Operating Revenues
Wireless service $ 13,968 $ -$ (12,019)/$ 1,949| $ 13,629 $ -3 (11,852)($ 1,777
Strategic and managed services - 3,879 - 3,879 - 3,779 - 3,779
Legacy voice and data services - 2,129 - 2,129 - 2,397 - 2,397
Other services and equipment - 324 - 324 - 302 - 302
Wireless equipment 3,434 - (2,724), 710 3,734 - (3,144), 590
Total Operating Revenues 17,402 6,332 (14,743)| 8,991 17,363 6,478 (14,996)| 8,845
Operating Expenses
Operations and support 9,569 3,951 (7,810), 5,710 10,041 4,032 (8,459), 5,614
IEBITDA 7,833 2,381 (6,933), 3,281 7,322 2,446 (6,537), 3,231
Depreciation and amortization 2,045 1,301 (1,721), 1,625 2,013 1,222 (1,710), 1,525
Total Operating Expenses 11,614 5,252 (9,531), 7,335 12,054 5,254 (10,169)| 7,139
Operating Income 5,788 1,080 (5,212), 1,656 5,309 1,224 (4,827), 1,706
|[Equity in Net Income (Loss) of Affiliates - - - - - - - -
|Operating Contribution $ 5,788 $ 1,080 $ (5,212)[$ 1,656 $ 5,309 $ 1,224 $ (4,827)|$ 1,706

1 Non-business wireless reported in the Communication segment under the Mobility business unit.
Results have been recast to conform to the current period's classification.
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